@ qH.05 — 3032 =§/33.93




CALCULATING FINANCE CHARGES:
AVERAGE DAILY BALANCE METHOD

1. What were the 2 methods we have learned so far t cakulate Finance Charges?

Previovs Bal. method
@ Lnpodd Bal mathed

2. How did we actually calculate the finance charge for each of these methods?
NOMR. X vote.




1. New Method is called:

() Average Dailg Bal. method.

2. How do we cakulate the finance charge for this method?
Finance Charge =(av q.4 odl:j boSD X vack
3. How do we cakulate the Average Daily balance?
Use. chant

4. What do we notinclude in our calculation of the average daily balance?

NO NRw purc hases




Average Daily Balance= OW@
Dates Balance Total Days \\rIL_:Itiplicaﬁon
Vi —1/9 195.6F |x ] = g(alog
VI0—1/21 [ 35.6Hx| [Z. [-[428.04
l@a2—1/22( 0.3 |x| =+ |=] Z4.69
/29— /3] (@ % o5 = o

TomaL] IV F13063.34

Avevag Dad\'\\j Bal = l?’(’g'\:“” #4399
Einance Chd/lgg =4339 *0.03% A4







Average Daily Balance= 3) da_}jb v maé_

D ates Balance Total Days Multiplicaﬁtm
520 —5/20 10+ 45 [x| 1 - :
S/Zl —&/12 | BT H5 [x| R4 = €. <€
o/M-e/19 | 1345 x| & [=| 3Y4.30
TOTAL: =} - 1560.95
Auq. Dail = 156045
Py Ball= 22225 - 850.235

Fin cha/\gz = 50.35x 0.019=(&0.3 ¢
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Average Daily Balance=

D ates Balance Total Days Ilvlultilc'lint:alion
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